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INTERNATIONAL MONETARY FUND 


U.S. Military Expenditures Abroad 


U.S. military expenditures in other countries rose from 
$2.0 billion in 1952 to $2.5 billion in 1953, most of the 
increase occurring in Western European countries and 
their dependencies, which received $1.3 billion. The ex- 
penditures were for military supplies and equipment 
(including items for transfer to allied countries) , outlays 
for construction and various services, and personal pur- 
chases by armed forces personnel. 

Purchases of military supplies and equipment for use 
of U.S. forces rose from $560 million in 1952 to $870 
million in 1953, while offshore procurement for military 
aid rose from $75 million to over $300 million. About 
30 per cent of the regular procurement for U.S. forces 
was in Europe, and covered food and other materials for 
troop maintenance in that area; another 40 per cent was 
in the Far East, concentrated in Japan. France was the 
principal recipient of dollars for military aid procure- 
ment. Military outlays for construction and miscellaneous 
services rose from less than $700 million in 1952 to 


World Cotton Consumption 


The International Cotton Advisory Committee has re- 
ported that world consumption of cotton in the countries 
outside the Soviet bloc in the 1953-54 cotton season, ended 
August 1, was at a new high figure of 27 million bales. 
The previous high had been 26.5 million bales in the 
1950-51 season. In 1952-53, consumption amounted to 
26 million bales. Cotton production also was high in 
1953-54, and the carry-over on August 1, at 17.5 million 
bales, was the highest since 1946. Most of the stocks were 
in the United States; stocks elsewhere were reported to 
be the lowest of any year in the postwar period. 

The increase in consumption was due to greater 
activity in the textile industries of Western Europe and 
Asia. The increase in consumption in Western Europe 
is estimated at some 800,000 bales (12 per cent above 
the 1952-53 figure); and in Asia, it was some 1 million 
bales (an increase of 13 per cent), about half of which 
was in Japan. For the United States and Canada, con- 
sumption in 1953-54 was about 1 million bales below 
that in 1952-53. 


Source: The Financial Times, London, England, Aug- 
ust 19, 1954, 


almost $800 million in 1953. Over half of such pay- 
ments were made in the Far East, another two fifths in 
Europe, and the balance mainly in French Morocco and 
Canada. Estimated purchases from other countries by 
U.S. military and civilian personnel accounted for nearly 
one third of total military expenditures in each of the 
last two years. In Japan and France, the two largest 
recipients of U.S. military outlays, these funds have been 
utilized to help finance deficits on other international 
transactions. 


In the first half of 1954, regular military expenditures 
in the Far East declined, but offshore procurement in 
that area is expected to rise later in the year. Aggregate 
disbursements for all areas are likely to be larger than 
in 1953 because of expanding transactions in Western 
Europe. 


Source: Department of Commerce, Survey of Current 


Business, Washington, D.C., August 1954. 


Europe 


EPU Settlements for July 


Surpluses settled through the EPU clearing mechanism 
in July totaled 88.3 million units of account (1 unit = 
US$1), compared with 68.2 million units in June and 
88.9 million units in May 1954. A comparison of the 
June and July totals, however, shculd take into account 
the fact that the June surpluses included semiannual 
interest payments. 

For the first time since June 1952, France had a sur- 
plus in July, which amounted to 40,000 units. France’s 
EPU deficit had started to decrease in the second half 
of 1953, and in June 1954 its deficit was 6.2 million units. 
Turkey, which in June had its first surplus (0.4 mil- 
lion units) in many months, had a somewhat larger 
surpus in July 1954, i.e., 1.2 million units. For Italy, 
however, the deficit increased to 23.6 million units in 
July, from 12.0 million units in June. Denmark’s July 
deficit of 6.0 million units was considerably below the 
June deficit of 21.7 million units. Other countries hav- 
ing deficits in July were Belgium-Luxembourg, 14.9 mil- 
lion units (June, 6.4 million units); Greece, 12.9 mil- 
lion units (June, 6.4 million units) ; Iceland, 0.2 million 
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units (June, 0.3 million units) ; the Netherlands, 3.0 mil- 
lion units (June, 0.4 million units); Norway, 4.4 mil- 
lion units (June, 0.8 million units); Portugal, 8.5 mil- 
lion units (June, 4.1 million units); and Sweden, 
14.7 million units (June, 8.5 million units). 

As in June, Germany’s surplus was slightly lower than 
in the previous month (32.9 million units in July, against 
36.1 million units in June). The U.K. surplus, however, 
rose considerably—to 26.4 million units, from 8.3 mil- 
lion units in June; and Switzerland’s surplus increased 
from 13.8 million units to 20.2 million. Austria’s July 
surplus was 7.6 million units, against 9.6 million units 
in June. 

All July deficits and surpluses were settled 50 per cent 
in gold or dollars and 50 per cent in credit, with the 
exception of the French and Turkish surpluses and the 
Greek deficit, for which full settlement in gold or dollars 
was made. 


Following the July settlements, EPU’s gold and con- 
vertible assets totaled 419.4 million units, compared with 
413.6 million units on July 1. 


The EPU debtor countries began the periodic settle- 
ment of their outstanding debts, as agreed in the bilateral 
negotiations which accompanied the EPU renewal of 
July 1, 1954 (see this News Survey, Vol. VII, p. 18). 
Accordingly the following payments were made: Den- 
mark, 0.4 million units; France, 2.1 million units; Norway, 
0.5 million units; and the United Kingdom, 23.2 mil- 
lion units. These payments, totaling 26.1 million units, 
were distributed among the creditor countries: Austria, 
0.1 million units; BLEU, 1.5 million units; Federal Re- 
public of Germany, 21.8 million units; the Netherlands, 
1.0 million units; Portugal, 0.2 million units; Sweden, 
0.7 million units; and Switzerland, 0.7 million units. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 

August 20, 1954. 


U.K. Terms of Trade 


The index of U.K. import prices in July remained un- 
changed at 99 (1953 = 100), while the index of export 
prices fell to 98—the first decline in export prices in eight 
months. As a result, the terms of trade (the ratio of 
import prices to export prices) rose to 101. July was 
the first month this year for which the terms of trade 
were worse than the 1953 average. 


Source: The Financial Times, London, England, Aug- 
ust 24, 1954. 


U.K.-Hungarian Trade Agreement 

A trade agreement, covering one year beginning Sep- 
tember 1, 1954, has been reached by representatives of 
the U.K. and Hungarian Governments. The value of U.K. 
exports to Hungary will be approximately £5 million; the 
main exports will be wool tops, rayon yarns, pharma- 
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ceuticals, machinery, vehicles, tinplate, and electrical 
machinery and equipment. Hungarian exports to the 
United Kingdom will be approximately £5.5 million in 
value, and will include rice, eggs, canned meat, bristles, 
and miscellaneous manufactured goods. 

In regard to financial claims, the Hungarian Govern- 
ment has stated that, at present, it cannot make any pay- 
ment, owing to the low level of its sterling earnings; but 
it reaffirms its intention to settle claims in respect of na- 
tionalization and expropriation of British property in 
Hungary and claims arising from the Peace Treaty. It 
also agrees to begin negotiations on or before Septem- 
ber 1, 1955 for settlements in respect of all classes of U.K. 
debts and claims. 


Source: The Times, London, England, August 20, 1954. 


Convertibility of the Belgian Franc 


According to the 1953 report of the Exchange Office of 
the Belgian-Luxembourg Economic Union (Institut Belgo- 
Luxembourgeois du Change), the Belgian franc is now 
“practically convertible.” It is fully convertible for resi- 
dents of countries with convertible currencies; those resi- 
dents are free to convert their holdings of Belgian francs 
to any other currency on the official market. Residents of 
countries with inconvertible currencies can exchange Bel- 
gian francs for their own national currencies and, accord- 
ing to the report, they will be able to convert their 
holdings of Belgian francs into dollars as soon as their 
countries drop trade restrictions and payments agree- 
ments. For BLEU residents, the Belgian franc is called 
convertible; under present regulations—which require 
only a few specific licenses and these are granted liberally 
—payments, including capital transfers, can be made to 
all foreign countries. The gradual elimination of ex- 
change regulations in the BLEU depends primarily, if 
not entirely, on the reestablishment of convertibility of 
other currencies. (See also this News Survey, Vol. VII, 
pp. 17 and 28.) 


Source: Agence Economique et Financiére, Brussels, Bel- 
gium, August 19, 1954. 


Danish Harvest Prospects 


The uncertain harvest prospects are still the most im- 
portant news item in Denmark, and they cloud the picture 
of the immediate future of the Danish economy. The 
latest forecast of the Statistical Department, as of Aug- 
ust 15, estimates that this year’s crop will be some 10 
per cent smaller than last year’s, the loss representing 


about 400,000 tons of grain. 


The poorer prospects are due to unfavorable weather 
conditions. But even if this year’s crop is 10 per cent 
below the 1953 crop, it would still be some 8 per cent 
higher than what was considered a good crop in the late 
thirties, and even as late as 1948. In recent years Den- 
mark has had several bumper crops. 
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The impact of the smaller crop on Denmark’s economy 
will be manifested in two respects: it will necessitate a 
sharp increase in grain and feed imports and thus reduce 
net foreign exchange earnings; and it will have adverse 
effects on the farmers’ income. The impact on the balance 
of payments position will not be evident before the 
beginning of next year, when large-scale grain imports 
will be required. 

Source: Harald R. Martinsen, Danish Letters, Copen- 
hagen, Denmark, August 27, 1954. 


Icelandic Tax on Aufomobiles fo Benefit Trawlers 


The Icelandic Government has announced that imports 
of 1,100-1,200 automobiles, valued at IKr 20-25 million, 
will be permitted this year. This total is substantially 
above the annual average of 300 automobiles for the last 
seven years. 

At the same time, a tax has been levied equal to 100 
per cent of the f.o.b. value of automobiles imported from 
Western Europe and the United States. No decision has 
been taken concerning a tax on automobiles imported 
from the so-called “clearing countries,” chiefly the East- 
ern European countries, since the price of these automo- 
biles is already very high. The proceeds from the tax, 
estimated at [Kr 12-15 million kronur for this year, will 
be used to aid the Icelandic trawlers, which have had 
difficulties in obtaining crews, since they have been unable 
to pay wages that would compete with those offered for 
employment on land. 

Source: Morgunbladid, Reykjavik, Iceland, August 5, 
1954. 


Liberalization of Italian Dollar Imports 


Italian imports of some 500 commodities from the 
dollar area were liberalized by a Ministry of Foreign 
Trade decree published on August 10, The list is con- 
fined almost exclusively to raw materials and semi- 
manufactures, and the chief additions are coal and 
derivatives, oil and derivatives, and ferrous and non- 
ferrous ores. The primary items excluded from the list 
are cotton and wheat, which are the two largest single 
import items from the United States. 

Source: Gazzetta Ufficiale della Repubblica Italiana, 
Rome, Italy, August 10, 1954. 


Greek Monetary Developments 


Retail prices in Athens (as measured by the Oikono- 
mikos Tahidromos index), which had shown a slight 
tendency to decline in May and the first half of June (see 
this News Survey, Vol. VII, p. 29), started to rise there- 
after. By August 16 they were 2.4 per cent higher than 
the monthly average for June. The Athens cost of living 
index (compiled by the Bank of Greece) also rose in 
July, to a level 0.6 per cent above the June average; but 
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wholesale prices in the Athens-Piraeus area (as measured 
by the Bank of Greece index) declined slightly. 

The fact that this year the seasonal rise in retail prices 
appears to have started earlier than usual may be ex- 
plained by the 10 to 15 per cent net increase in wages 
and salaries authorized after January. The rate of credit 
expansion in recent months may also offer another, or an 
additional, explanation. From April to June 1954, over- 
all bank credit to the private sector of the economy ex- 
panded by 634 million drachmas, or some 10 per cent, 
chiefly because of credit extended to tobacco traders and, 
to a lesser extent, to industrialists and farmers. The 
larger part of the new credit expansion, 399 million 
drachmas, was financed by Bank of Greece funds, and the 
rest, 235 million drachmas, by commercial bank deposits. 
The note circulation on August 4 was 3,405 million drach- 
mas (preliminary figure), i.e., 254 million drachmas, or 
8 per cent, above March 31. 

In contrast to the upward trend of commodity prices, 
the gold sovereign rate has been decreasing steadily in 
the last three months. It declined from 316.6 drachmas 
in May (monthly average) to 304 drachmas on August 16 
and 299 drachmas on August 29. On August 16, the 
black market rate for the U.S. dollar note was reported 
at 30.30 drachmas (a premium of 1 per cent) and the 
sterling note rate at 80.50 drachmas (a discount of 
4.16 per cent). These quotations resulted in a dollar- 
sterling cross rate of 2.66. 

Sources: Oikonomikos Tahidromos, Athens, Greece; At- 
lantis, New York, N.Y., August 29, 1954. 


German-Pakistan Economic Cooperation 


A number of projects are being negotiated by Pakistani 
and German firms; for example, the Industrial Develop- 
ment Corporation, i.e., the state agency for the indus- 
trialization of Pakistan, is negotiating with the Krupp 
Company for the construction of a large steel plant. A 
large number of German engineers would be hired to 
build power plants and to instruct Pakistani’ personnel. 
Among other projects being discussed is the construc- 
tion of factories for producing cast iron tubes and 
pharmaceutical products. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
August 5, 1954. 


Middle East 
Investment of Foreign Capital in Egypt 


To encourage more foreign capital investment in ap- 
proved projects, the Egyptian Government has introduced 
three important amendments to the law governing for- 
eign investment (Law No. 156/1953). All restrictions 
on the transfer of profits from such investment will be 
removed; previously, the annual transfer of profits was 
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limited to 10 per cent (see this News Survey, Vol. V, 
p. 287). Profits will be repatriated in the original cur- 
rency of the investment and at the official exchange rate 
prevailing at the time of the transfer. Repatriation of 
capital assets will be permitted at the annual rate of 
20 per cent of the registered capital after the third year 
of the investment, instead of after five years as hereto- 
fore. Unsuccessful businesses will be allowed to repatri- 
ate all their capital assets without restriction, subject to 
the approval of the special Foreign Capital Investment 
Committee set up under the amended law. 


Sources: L’Economiste Egyptien, Alexandria, Egypt, 
August 1, 1954; Al Ahram, Cairo, Egypt, Au- 
gust 22, 1954. 


Egyptian Pound Quotations 

The average published percentage premiums in June 
and July for sterling, the U.S. dollar, and the deutsche 
mark in Cairo in the “import entitlement accounts” were 


as follows: 

June July 
(per cent) 

3.321 6.711 

3.531 6.921 

4.415 7.609 


The average published quotations for the “export 
pound” in Beirut and Ziirich during the same two months 
were as follows: 


Sterling 
U.S. dollar 
Deutsche mark 


June 
Beirut (in Lebanese pounds 


per Egyptian pound) _. 
Ziirich (in U.S. dollars 
per Egyptian pound) _. 2.62 2.62 


Sources: Al Ahram, Cairo, Egypt, several issues. 


Egyptian Cotton 


Statistics covering the first 11 months of Egypt’s 
1953-54 cotton season (which begins September 1) show 
that exports amounted to 6.75 million kantars, compared 
with 6.53 million kantars in the like period of the 
1952-53 season (1 kantar = 99.05 pounds). Domestic 
consumption also showed some improvement, increasing 
to 1.50 million kantars in the current season, from 
1.45 million kantars in the first 11 months of the 
1952-53 season. Cotton stocks at the end of July 1954 
were estimated at 2.28 million kantars, against 4.12 mil- 
lion kantars at the end of July 1953. It is estimated that 
the carry-over at the end of the present season, i.e., on 
August 31, 1954, will be 2.0 million kantars, compared 
with 3.4 million kantars a year earlier. 


July 


8.749 8.701 


In order to ensure better cotton production in the com- 
ing season, the Egyptian Permanent Council for National 
Production has agreed to the opening of an additional 
credit of LE 1.4 million for the purchase and distribu- 
tion of selected cotton seeds. The Council has made 
sure that the purity of the cotton seeds (i.e., the absence 
of foreign cotton seeds, especially Indian seeds) is at 


least 99 per cent. Important production and marketing 
benefits are to be expected as a result of the distribution 
of the selected seeds. 

The Minister of Finance has established a special com- 
mittee to modify and improve the rules and regulations 
of the Alexandria Cotton Futures Market, which has been 
closed. The committee is composed of four representa. 
tives of the Egyptian Government, five representatives 
of cotton exporters, five cotton brokers, two representa- 
tives of banks, and two representatives of cotton interior 
traders, The committee is expected to present its report 
early in September. According to the Minister of Fi- 
nance, the modifications of the rules and regulations of 
the futures market will be completed early enough to 
permit the reopening of the market in March 1955, if a 
decision to this effect is taken. If it is reopened in 
March, it is expected that the market would begin trans- 
actions with October and November cotton contracts. 
Sources: Al Ahram, Cairo, Egypt, August 8, 12, 13, and 

18, 1954. 


Credit Controls in Israel 

With demands for credit becoming more pressing, the 
Government of Israel has announced that credit controls 
will be eased for the three months, August-October 1954. 
Since their introduction in November 1950, credit con- 
trols in Israel have been tightened steadily. The uncer- 
tainty of the economic situation and the unsatisfactory 
budgetary position in the second half of 1953 induced the 
Government to take drastic steps; and, for the period 
February 1-April 30, 1954, the volume of credit was 
frozen at the level prevailing at the end of Novem- 
ber 1953. This measure was extended later for an addi- 
tional three months. 

The recent decision will permit a moderate increase in 
the supply of credit, one half for agriculture and one half 
After three 
months, the position is to be reviewed in the light of 
further experience. The relaxation of credit controls is 
justified on several grounds. There has been an improve- 
ment in the budgetary situation. Prices were relatively 
stable during the first half of 1954. Although the quan- 
tity of real means of payment increased slightly during 
1953, the increase may not have been sufficient, in view 
of the increase in production during the year. The in- 
creasing scarcity of credit has been indicated by the 
high interest rates prevailing on the unofficial credit 
market. Indices of man-days of work in industry indi- 
cate an increase of output in many branches, especially 
during the latter half of 1953 and the early part of 1954. 
Agricultural production during 1953 increased substan- 
tially. 


for industry, especially export industry. 


Source: Bank Leumi le-Israel B.M., Review of Economic 
Conditions in Israel, Tel-Aviv, 
gust 1954. 
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Money in Circulation in Jordan 


According to the Annual Report of the Jordanian Cur- 
rency Board, total money in circulation in Jordan on 
March 31, 1954 amounted to JD 10.0 million, an increase 
of about JD 1.5 million over the corresponding date in 
1953. The circulation at the end of March 1954 con- 
sisted of JD 9.7 million in banknotes and JD 0.3 mil- 
lion in coins. The increase during the year ended 
March 31, 1954 was due mainly to the implementation 
of certain development projects. 


Source: Le Commerce du Levant, Beirut, Lebanon, 


August 18, 1954. 


Far East 


Financing of Private Industry in India 
The Reserve Bank of India has accepted the Shroff 


Committee’s recommendation that the Bank should treat 
shares and bonds of the Industrial Finance Corporation 
of India and State Financial Corporations as on a par 
with government securities for advances under section 
17(4) (a) of the Reserve Bank of India Act, 1934, on 
such terms as the Bank may deem appropriate (see this 
News Survey, Vol. VII, pp. 4 and 45). 

The Committee had also recommended that the Reserve 
Bank should actively pursue the question of linking the 
indigenous bankers to the Bank. Since it is necessary to 
ascertain for this purpose the extent to which such bankers 
serve the country and to collect more facts about their 
business methods, resources, scale of operation, etc., the 
Reserve Bank has deferred consideration of this recom- 
mendation for the present, pending publication of the 
Report of the All India Rural Credit Survey conducted 
by the Bank, which has covered information on these 
points. 

In this connection, the Committee had also suggested 
that, pending a direct linking of indigenous bankers 
with the Reserve Bank, steps should be taken to encourage 
rediscounting by the Reserve Bank of the usance bills of 
certain indigenous bankers through scheduled banks. This 
question was examined by the Reserve Bank in consulta- 
tion with the bank which handles the bulk of these bills. 
The view of the Reserve Bank was that it would be 
extremely difficult in practice to verify whether the numer- 
ous bills of this type, which are generally for small 
amounts, have arisen out of bona fide trade transactions. 
Secondly, rediscounting facilities will not, by themselves, 
be of any significant assistance to indigenous bankers 
whose limits for advances by the banks with which they 
normally deal are determined by their creditworthiness 
and the nature of their business. These banks normally 
have sufficient funds for the extension of the limits of 
indigenous bankers, if requirements of prudence justify 
it. Accordingly, it was agreed that, in view of the bill 


77 


market scheme and the circumstances mentioned above, 

no practical purpose would be served by extending re- 

discounting facilities to the usance bills of indigenous 

bankers. 

Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, August 16, 1954. 


Burma's Budget for 1954-55 

The Burmese Minister of Finance, in presenting the 
1954-55 (October-September) budget, estimated that 
total expenditure in the year would be K 1,442 mil- 
lion (US$303 million), and income approximately 
K 1,118 million ($235 million). Both these figures are 
lower than those of the 1953-54 budget. The 1954-55 
budget deficit of K 324 million ($68 million) would be 
somewhat less than the previous year’s deficit of 
K 403 million ($85 million). The Minister stated that 
Burma could not hope for a budget surplus while the 
work of rehabilitation and reconstruction was going on. 
Gross domestic income is expected to rise in the coming 
year by about K 50 million ($10.5 million), to 
K 5,300 million ($1,113 million), owing to intensified 
efforts by the Government in the fields of agriculture, 
forestry, and mining. The Government does not intend 
to make any changes in income tax, sales tax, or tariffs, 
but the excise duty on liquor and cigarettes produced 
in Burma will be increased. A small increase in the 
betting tax is also envisaged. 

The Minister stated that Burma would seek loans from 
the International Bank for Reconstruction and Develop- 
ment during the next few years, since it expects a 
“dwindling in reserves and a deficit in payments,” not- 
withstanding the fact that the balance of payments has 
continued strongly in favor of Burma and that reserves 
have been accumulated over the past few years. 

Source: The Financial Times, London, England, Au- 
gust 20, 1954. 


Japan's Foreign Exchange Holdings 

Japan’s holdings of foreign exchange on June 30 were 
equivalent to US$791 million; $532 million was in U.S. 
dollars, $135 million in open account dollars, and $124 
million in sterling. When compared with figures for the 
end of March, U.S. dollar holdings had declined by $95 
million; holdings of open account dollars had risen by 
$35 million; and sterling holdings had increased by 
$50 million. 

When account is taken of Japan’s debts to the Interna- 
tional Monetary Fund, unsettled liabilities of the usance 
pound, and claims of Indonesia and the Republic of 
Korea, foreign exchange holdings at the end of June 
are estimated to have fallen approximately $70 million 
below the comparable March 31 figure of $552 million. 


Source: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, Tokyo, Japan, July 31, 1954. 
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Philippine Manufacturing Output 


Manufacturing production in the Philippines in 1953 
was 12.8 per cent above output in 1952. The increase 
was the result primarily of the combined influences of 
buoyant demand made possible by trade and exchange 
restrictions, and the favorable investment climate brought 
about by more liberal foreign exchange allocations and 
easy credit facilities granted to producers. Among the 
various industries, output of paper products increased by 
69.1 per cent; leather products, except footwear, by 41.6 
per cent; footwear and wearing apparel by 16.3 per 
cent; chemicals by 11.1 per cent; manufactured food 
products by 3.7 per cent; beverages by 5.7 per cent; wood 
and cork manufactures by 34.8 per cent; metal products, 
except machinery, by 51.6 per cent; and stone, clay, 
cement, and glass products by 8.5 per cent. 

Source: Central Bank of the Philippines, Fifth Annual 
Report, 1953, Manila, Philippines, 1954. 


Philippine Rice Production 


The Philippine Secretary of Agriculture announced 
that rice production in the Philippines in the crop year 
1953-54 is estimated at 72.3 million cavans (about 3.1 mil- 
lion metric tons). Primarily because of severe droughts, 
the next crop is expected to be reduced by at least 20 
or 30 per cent. 

Source: Philippine Association, Philippine Newsletter, 
New York, N. Y., August 18, 1954. 


United States and Canada 
Relaxation of U.S. Export Controls 


FOA Director Harold E. Stassen has announced re- 
visions in the embargo list—i.e., the list of goods that 
the U.S. Government believes the free world should with- 
hold from the Soviet bloc—which had been set up in 
accordance with the Mutual Defense Assistance Control 
Act of 1951, the so-called Battle Act (see this News Sur- 
vey, Vol. VI, p. 109). Effective August 25, the number of 
items on the list will be reduced from 297 to 217. The 
reduction will bring no change in controls over shipments 
to Communist China. No atomic energy items, munitions, 
or machinery and equipment especially designed for the 
manufacture of armaments are removed from the list. 

The Department of Commerce announced that effective 
August 26 exporters may ship more than 650 additional 
commodities to most countries without applying for in- 
dividual export licenses. The revision reduces the Posi- 
tive List of Commodities from 1,450 to 787 entries. Items 
removed from the Positive List include many rubber, 
petroleum, steel, and mineral products; ores and metals 
and manufactures; machinery; machine tools; motor 
vehicles; chemicals; medicinals; and scientific instru- 
ments. Individual export licenses will continue to be re- 
quired for shipments to Hong Kong, Macao, the Hanoi- 
Haiphong Enclave, the Communist-controlled area of Indo- 
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China, and the Soviet bloc. Also, the relaxations do not 
apply to the total embargo against shipments from the 
United States to Communist China and North Korea. 


Sources: Foreign Operations Administration, Press Re. 
lease, August 26, 1954, and Department of 
Commerce, Press Release, August 30, 1954, 
Washington, D. C. 


PUBLICATIONS OF THE 
INTERNATIONAL MONETARY FUND 


International Financial Statistics 


This monthly bulletin is a standard source of 
statistics on all aspects of domestic and international 
finance. For most countries of the world it reports 
annual and current data on exchange rates, gold 
and foreign exchange holdings, international trade, 
balances of payments, money supply, bank assets, 
interest rates, and other related items. Historical 
summaries of the development of exchange rates are 
given for many countries. Special articles are pre- 
sented on such subjects as Cross Rate Premiums and 
Discounts, Changes in Money Supply, Ownership 
Distribution of Government Debt, etc. 


The annual subscription rate for 12 issues post- 
paid is US$5.00, or the approximate equivalent in 
currencies of most countries. Single copy, US$1.00. 
The journal may also be dispatched airmail at the 
expense of the subscriber. 


Balance of Payments Yearbooks 


Volume 1, 1938, 1946-47; Volume 2, 1948 and Pre- 
liminary 1949; Volume 3, 1949-50; Volume 4, 1950- 
51; Volume 5, 1947-52. 


These volumes contain basic global and regional 
balance of payments statistics, with extensive ex- 
planatory notes, for the major countries of the world. 
In addition, they include consolidated regional state- 
ments for such areas as OEEC countries and Latin 
American Republics, and also analytic tables and 
commentaries by the Fund staff on changes in the 
balance of payments during postwar years for many 
countries. 

Volume 5 is being issued currently as a series of 
loose-leaf sections which makes possible the distribu- 
tion of balance of payments statistics for the various 
countries as quickly as they become available. The 
first sections were published in February 1954, and 
additional sections have been published in subsequent 
months. When completed, the volume will include 
1947-52 data, with extensive explanatory notes, for 
about 65 countries, and preliminary 1953 data for 
about 40 countries. 

Price per volume: US$5.00 or the equivalent in 
other currencies. 


Staff Papers 


Staff Papers, issued at irregular intervals, con- 
tains studies on monetary and financial problems 
that have been prepared for the most part by mem- 
bers of the Fund staff. Volumes I, II, and III have 
been published thus far. Each volume consists of 
three numbers; but ALL OF THE THREE NUM- 
BERS ARE NOT NECESSARILY ISSUED WITH- 
IN ONE CALENDAR YEAR. Subscription per 
volume, US$3.50, or the equivalent in other cur- 
rencies; price per single issue, $1.50. 


The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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larger U.S. Defense Orders 


Beginning in June, the U.S. Department of Defense is 
increasing its placement of new orders for military 
equipment, and total new contracts for such equipment 
during the current fiscal year are expected to approximate 
$12 billion, compared with only $4.3 billion in the fiscal 
year ended June 1954. The low level of new orders last 
year was due to suspension of long-range buying, pending 
a full review of mobilization requirements. Most of the 
increase in new orders this year will be for aircraft. In 
contrast to the increase in new orders, much of which 
will be delivered in future years, total expenditure by 
the Department of Defense is expected to continue down- 
ward, from $43 billion in fiscal 1953 (the peak figure) 
and $40.5 billion in fiscal 1954 to about $36 billion or 
less in the current year. Much of this year’s reduction 
will be in army vehicles and ammunition. 

Source: The Journal of Commerce, New York, N. Y., 
August 30, 1954, 


(anadian Wheat Production 


The Canadian wheat harvest in 1954 is estimated at 
513 million bushels, 10! million bushels less than in 1953 
but still 12 per cent above the 1944-53 average. The 
decline is attributed to a fall in both acreage and yield; 
and since the harvest is late, realization of these estimates 
is dependent to an abnormal degree on the maintenance 
of favorable weather conditions. Carry-over stocks at the 
end of July, however, were estimated at 587 million 
bushels, or 218 million more than a year earlier. 
Source: Dominion Bureau of Statistics, Weekly Bulletin, 

Ottawa, Canada, August 20, 1954. 


Latin America 


Advisory Council Established in Mexico 


Under a decree of June 28, a Council for Development 
and Coordination of National Production was established 
in Mexico. It is to act as a consultative organ of the 
Federal Government in the examination of problems con- 
nected with agricultural and industrial production, and 
it will propose concrete measures for a balanced increase 
in output. 

In the agricultural sector, the Council will make recom- 
mendations concerning private participation in irriga- 
tion works, public agricultural credit policy, and agricul- 
tural price guarantees. In the industrial field, it will 
formulate policies relevant to increasing exports and 
tariffs and channelling private and foreign investments. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., August 23, 1954. 


Economic Developments in Cuba 


When Cuba’s sugar mills had completed grinding on 
June 30, the yield was 5.4 million short tons of sugar, 
236.7 million gallons of blackstrap molasses, and 125.7 
million gallons of high-test molasses. The sugar crop 
was about 5 per cent less than the 1953 crop, which was 
a relatively mild reduction when compared with the 1953 
decrease of some 30 per cent from the 1952 figure. The 
sugar marketing situation continues unsatisfactory, how- 
ever; total exports in the first quarter were about 25 
per cent below exports in the same period last year, 
with an above-normal proportion going to the United 
States. 

Activity in the Cuban textile industry was generally 
satisfactory in the second quarter despite some labor 
difficulties. Wholesale sales held up well. Merchandising 
in general was favorable, relative to the corresponding 
period of 1953. Motor vehicle sales were below the 1953 
level, but appeared to be steady. Appliance sales were 
reported higher than last year, and department store 
sales were approximately the same as a year earlier. The 
important stimulus to the economy from private construc- 
tion was supplemented by increased public works activity. 


The one development in the second quarter which 
may prove to be the most significant in the long run was 
the discovery on May 1 of crude petroleum in Camagiiey. 
By the end of the quarter, drilling contracts representing 
investments of some $4 million had been let. 

Capital investment by the railways and by the rice 
industry has increased. The rapid expansion of rice 
production has resulted in increased imports of capital 
equipment and more employment in the areas concerned. 

The cost of living continued stable during the second 
quarter; for the country as a whole, the total volume of 
agricultural, industrial, and commercial wages paid was 
only some 2 per cent below wage payments in the second 
quarter of 1953. 

Reserves of the National Bank increased during the 
quarter, and on June 30 they amounted to $542.8 million; 
the reserve ratio was 80 per cent. 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., August 30, 1954. 


Peruvian Quota for Imports of Automobiles 


An import quota system for automotive vehicles was 
established in Peru on August 13, 1954. This type of 
import control system is an innovation in Peru, and it 
replaces the embargo on imports of passenger cars, which 
was originally instituted on November 13, 1953 and then 
renewed in May 1954 for a three-month period. At the 
same time that the new import quota was established, a 
new internal tax on automobiles was imposed, to replace 
the one formerly in force. Total imports of passenger 
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cars, trucks, jeeps, and truck chassis will be limited for 
the first twelve months to the total 1953 truck imports, 
which numbered 5,005 units. Of this number, one third 
will be passenger cars and two thirds will be trucks. The 
Peruvian Automobile Association will allocate the quota 
among the various distributors. The new tax will be 
assessed, as heretofore, over and above the import duty, 
and will be based on a graduated scale of rates ranging 
from 6 per cent on cars whose f.o.b. value port of ship- 
ment, in dollars, is up to $1,200, to 40 per cent on cars 
valued between $2,400 and $2,500. On vehicles valued at 
more than $2,500, the tax will increase by 2 per cent 
for each increase of $100 or fraction in value. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., August 30, 1954. 


Bolivian-Argentine Commercial Agreement 


It is reported that final details of an Economic Union 
Agreement and a commercial agreement between Bolivia 
and Argentina are being negotiated. Preliminary reports 
indicate that Bolivia will grant Argentina a credit of $9 
million per year for the purchase of petroleum, tin, 
antimony, bismuth, amianthus, and fine and hard woods. 
It is estimated that 50 per cent of Bolivian exports will 
consist of petroleum. 


Argentina will grant Bolivia a credit of $9 million 
annually for the purchase of livestock from Formosa and 
Sante Fe, wools, oils, fats, and manufactured goods. 


Source: La Prensa, New York, N. Y., August 21, 1954. 


Other Countries 


Loan Flotation by Rhodesia and Nyasaland 


The Federation of Rhodesia and Nyasaland has an- 
nounced the flotation in September of its first domestic 
loan—&A million, 44% per cent, local registered stock, 
1970-73, issued at par. Of the total, £3 million has al- 
ready been placed; subscriptions to the remaining £1 mil- 
lion will be offered to the public on September 1. 


With the exception of £1,175,000, subscribed by govern- 
ment funds, the issue has been underwritten by a con- 
sortium comprising the African Finance Corporation, 
Rhodesia Anglo American, and Philip Hill, Higginson, 
and Co. This is the first time that domestic financial 
institutions in Central Africa have underwritten a govern- 
ment loan issue. 


The Federal Government will relend £750,000 of the 
loan to the Southern Rhodesia Government for territorial 
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projects, including public works in connection with 
schools and townships, water supplies, roads, bridges, 
forestry, and public buildings. The remainder of the 
loan will be allocated to federal projects, including rail. 
way development, expansion of the power supply, roads, 
telecommunications, and works related to agricultural 
marketing, education, and health services. 

Source: The Financial Times, London, England, Av- 

gust 25, 1954. 


Economic Conditions in Cyprus 


Over £4.5 million had been spent by the end of 1953 
on the ten-year development plan for Cyprus, according 
to a recent report by the U. K. Colonial Office. This 
amount included more than £1 million for agriculture 
and irrigation and £650,000 for roads and harbors. Total 
expenditures under the plan, which was begun in 1946, 
are estimated at £7.5 million; and there also will be 
expenditures of £5 million on a central electrification 
scheme, the funds to be raised in the London market. In 
addition, £3 million has been lent from the Public Loans 
Fund to local authorities and other bodies. 

The value of Cyprus foreign trade in 1953 was £36.6 
million, compared with £38.5 million in 1952. The trade 
deficit rose to £5.8 million, from £2.3 million in 1952. 
There was, however, a surplus on invisibles. Exports of 
minerals were valued at nearly £8 million, the third 
highest figure ever recorded. 

Revenue increased from £8.3 million in 1952 to £9.6 
million in 1953; ordinary expenditure also increased, 
from £6.7 million in 1952 to £8.7 million in 1953. The 
public debt at the end of the year was £6.6 million. 

Agriculture is the principal occupation in Cyprus. 
Acreage under cultivation in 1953 included 90,000 acres 
of grapes, 182,000 acres of wheat, 140,000 acres of barley, 
and 47,000 acres of vetches. 


Source: The Financial Times, London, England, Au- 
gust 24, 1954. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. Therefore 
any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 


The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D.C. 
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